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	10 September 2024

Dear Client
The companies and Intellectual Property Commission (CIPC) implemented a new register called the Beneficial Ownership (BO) on the 1st of April 2023 and has been in effect since the 1st of July 2024. The (BO) in respect of a company means, an individual who, directly or indirectly, ultimately owns that company or exercises effective control over that company for tax or financial purposes.
CIPC strictly enforce the filing of BO declarations with the filing of Annual Returns. The requirement for Companies (Profit; Non-Profit and External) and Close Corporations, registered with the CIPC, to file Beneficial Ownership was initiated as a result of the amendments brought about by the General Laws (anti-Money Laundering and Combatting Terrorism Financing) Amendment Act, 22 of 2022, which amended the Companies Act, 2008. 
This new register is to assist law enforcement with relevant information when it comes to their investigations of who the ultimate owners of an entity are and to try and decrease the risk of abuse for money laundering and terror financing activities.  
In order to file the BO information of any applicable entity, we (Kloof Accounting Solutions CC) would require a mandate in writing by the company or close corporation, to tend to same on behalf of the company as this also forms part of the supporting documentation that must be uploaded to the Commission, upon filing of the BO information. We therefore require the following information: 
· Company / Close Corporation Letterhead
· Certified ID / passport copy (Not older than 3 Months) for each Beneficial Owner
We would then compile and submit the following information to CIPC:
1. Mandate – every person mandated to file beneficial ownership information on behalf of a company, must be mandated in writing to do so, and such mandate must be uploaded to the CIPC. The filer is mandated by the company itself, and thus the mandate can be in the form of a signed, director’s or shareholders’ resolution / letter / power of attorney. Any person can file beneficial ownership information on behalf of an entity, as long as the mandate is in place. This includes, company secretaries, attorneys’ firms, auditors, secretarial companies and even the directors of the company.

2. Certified ID / passport copy (Not older than 3 Months) for each Beneficial Owner
[image: ]
3. Securities register – section 33(1)(Aa) of the Companies Act – every company must file a copy of its securities register with the Commission annually – securities register contains all the information relating to shareholders of a company (legal owners). Within each company’s securities register, the prescribed BO-information must be recorded (section 50). 

4. Beneficial Interest register – section 56(7)(aA) – affected companies must establish and maintain a register of beneficial interest in securities (in issue), the extent of the beneficial Page 13 of 18 interest and ensure that the register is updated with any changes – must be filed with CIPC (section 56(14)).

Kindly note the cost involved herein is R1 250.



Sincerely,
	BENEFICIAL
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_____________________
KRESEN PILLAY
MANAGING ACCOUNTANT
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